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1- World Social Forum 

The second World Social Forum, in Porto Alegre, was an important step further after the first WSF. 

2- Letter to the World Bank 

At a meeting on February 26th, the World Bank board will be considering a revised private sector 
development (PSD) strategy. The plans to privatize basic services expounded in the PSD strategy could have 
profound implications in terms of linking the social sectors to GATS rules that have not yet even been agreed 
upon by the WTO. Please read the attached letter to the World Bank's board and, if you agree with it, sign on 
with your name, title and the name of your organization. 

3- The Cost of the War on Terrorism and the Cost of Social Security 

Alternatively, if the expenditures made to combat terrorism can be relatively easily accommodated, it must 
also be the case that the tax increases that may be needed to keep Social Security solvent can also be 
relatively easily managed. In other words, the dire warnings issued by politicians and budget analysts have 
no merit. 

4- Labour and the WTO 

In spite of this growing popular resistance, however, the power elites were able to restore the WTO at the 
Doha summit last November. We were in other words defeated, and the defeat took place at a time when the 
popular resistance, as proved in Genova, was stronger than ever since the battle of Seattle, and the 
developing countries were better prepared. Why is labour important in the struggle against the WTO? 

5- Education for sale ? 

GATS is not some abstract issue, it is no longer something our students' union can dismiss as irrelevant to 
the students of UCD. The concerted campaign of the global elite to rob us of a decent publicly funded 
education system, to take our grants, to turn our colleges into factories of the mind, no longer concerned 
with intellectual development and stimulation, where students are churned out to work as obedient 
automatons in the © dark satanic mills' of the future is something that encroaches into all our lives. 

6- Meeting ATTAC worldwide. 


World Social Forum RadioGap and Amisnet. You can therefore listen to 

Nicola Bullard on next year WSF and the 
Thanks to the help of volunteers in Brazil, France, international decision process, Fred Azcarate on 
Italy and elsewhere we were able to publish a US activism and US state domination, Roberto 
daily newsletter during the World Social Forum of Bassio on the Financing for development process, 
Porto Alegre. Even if we encountered many Immanuel Wallerstein on the world movement 
technical problems, we hope that receiving daily today and some others. 


news were helpful to you. 
In case of emergency you can also download and 








http://www. attac.org/fsm2002/indexen.html listen to the World Social Forum music... ! 

http: //www.attac. org/fsm2002/0502/mp3/outrom 
You'll be able to find the final declaration of the undo.mp3 
social movements. You'll find also articles and 
photo reportages. We were finally able to publish The second World Social Forum, in Porto Alegre, 
online exclusive interviews we did in Porto Alegre, was an important step after the first one. 


or in collaboration with two Italian radios, 
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It's true at numeric level. More than 60 000 
participants, four times more than last year. The 
first delegation (in number of people) were coming 
from Brazil, then the Italians and people from 
Argentina (1 400 in each case), the French (more 
than 800), people from USA (420), Spain, Chile, 
Uruguay, Canada, etc. 


It's particularly the case at political level. The 
appeal of the social movements it's a step further 
after the first one, and important decisions were 
taken. 


First bout WSF: a new world meeting will be 
organised next year in Porto Alegre (for 2004 in 
India), and continental meetings will be organised 
before next Porto Alegre forum. In Europe, the 
first European Social Forum will be in Italy (the 
second one in France), with a first organisational 
meeting in Brussels March the 9th. 


The social movements, following the 2001 and 
2002 appeals and the Mexico meeting, in August 
2001, have their own appointments. A modest 
meeting in June, Roma, just before the FAO 
general assembly, or Johannesburg, in August, 
just before the UN assembly about sustainable 
development (Rio + 10). To co-ordinate this work, 
a mandate was given to the Brazilian CUT, and Via 
Campesina, some NGO or other movements can 
join this team. The proposal was made to have the 
same kind of technical secretary at continental 
level. 


Other encounters produced documents and 
decisions. Unions, from ICFTU and WTC, from 
local authorities and from parliamentarian forum, 
from ATTAC, with continental and world meetings. 
We'll publish the documents as soon as they 
arrived. 


Letter to the World Bank 
By Nancy Alexander and J ames Hug 


Send sign-ons to Sameer Dossani at Globalization 
Challenge Initiative: sdossani@igc.org (not to 
us!!!) 


Dear [World Bank Board Member]: 


The Board of Executive Directors is scheduled to 
consider the PSD Strategy this month. We urge 
you to postpone consideration of the Strategy 
until the institution consults with stakeholders 
about the ways in which the PSD Strategy relates 
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to WTO talks. We believe that the vital interests 
of borrowing country constituencies are at stake. 


Specifically, we urge you to examine the ways in 
which the Strategy could expedite the application 
of existing or future trade rules to the basic 
service sectors (e.g., education, health, water, 
sanitation, power, transportation, public safety, 
libraries, and insurance). 


If the rules of the WTO General Agreement on 
Trade in Services (GATS) apply to basic services, 
we believe that they would jeopardize access to 
such services, especially by poor and vulnerable 
populations. This could be the case since the 
GATS rules (especially domestic regulation, 
market access and national treatment) would 
undermine the ability of developing countries to 
develop domestic regulatory capacity and, thus, 
handicap democratic processes. 


Basic Services. 


The PSD Strategy would (1) expose basic service 
sectors to the GATS trade rules, (2) compel the 
use of official development aid (ODA) to subsidize 
private service providers, (3) handicap the 
regulatory flexibility of developing nations, and (4) 
impede the bargaining position of developing 
nations in WTO negotiations. 


1. Expose basic service sectors to GATS trade 
rules. The PSD Strategy could virtually push 
developing countries into subjecting their basic 
services to GATS rules. For instance, it 
encourages the provision of basic services on a 
commercial basis - that is, at a price covering the 
actual costs of supplying the basic service while 
also encouraging competition among. service 
suppliers. As the IFC facilitates greater private 
participation in IDA countries, basic services will 
increasingly be provided on a commercial basis. 
And, if output-based aid (OBA) schemes 
proliferate, governments will delegate basic 
service provision to private (and NGO) providers 
under contracts that tie provision of financial 
support to the outputs or services delivered. In 
sum, the PSD Strategy promotes “commercial 
presence” in basic service sectors as stipulated by 
mode 3 of GATS. Hence, government provision 
of basic services could be challenged. 


Since January 2000, the negotiators to the 
General Agreement on Trade in Services (GATS) 
have attempted to increase the number of service 
sectors that are opened up to various service 
providers (public, private, for profit, or non- 
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profit). Although WTO officials indicate that the 
agreement does not pertain to services provided 
“in the exercise of governmental authority,” the 
GATS contains no universally agreed, 
unambiguous exclusion for public or non-profit 
basic services. While a WTO panel has not yet 
ruled on the “governmental authority” exclusion, 
the European Court of Justice has taken a 
restrictive interpretation of this clause (called 
“official authority”) in the EC Treaty. 


Article 1:3 of the GATS agreement states that “a 
service supplied “in the exercise of governmental 
authority’ means any service that is supplied 
“neither on a commercial basis, nor in competition 
with one or more service providers.” The GATS 
provides no definition of these terms and there is 
no agreement, even within the WTO membership 
and secretariat. This ambiguity opens many 
public services to a challenge before a dispute 
panel. 


Once basic service sectors are subjected to GATS 
disciplines, the sectors would need to conform 
with rules on domestic regulation and, if the 
government so chooses, with the rules on market 
access and national treatment as well. 


The affected sectors already include sewerage, 
solid waste, health care and education. Some 
governments are making commitments to subject 
environmental services to GATS rules. Hence, it is 
significant that the European Union is proposing 
that drinking water and solid waste be classified 
by GATS (along with sewerage, refuse and 
sanitation) as an “environmental service.” If the 
EU prevails, the water sector would be covered by 
GATS disciplines. The WTO Secretariat has 
emphasized this point saying that, 


with regard to the core environmental services, 
sewage and refuse disposal, it does not seem to 
be completely clear how much falls within the 
scope of Article 1:3 (services supplied in the 
exercise of governmental authority) and Article 
XII1 (government procurement) and how much is 
subject to the main GATS disciplines. 


In the health and education sectors, the 
“governmental authority” exclusion may be limited 
to the cases wherein services are provided and 
funded directly through the government. 


2.Compel the use of Official Development Aid 
(ODA) to subsidize private service provision. If the 
national treatment rules of GATS apply to basic 
services, then a government could be accused of 
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non-compliance with GATS if it subsidizes public 
services, but not private service providers. If, on 
the other hand, subsidies were extended to for- 
profit providers, they could undermine the viability 
of the public service providers. Either scenario 
points to the potential of the PSD Strategy to 
foster borrower dependency on _ fickle ODA 
subsidies for the provision of essential services 
into the indefinite future. 


Although the United States Government is urging 
that half of IDA's resources be converted from 
loans to grants, it has NOT stated the intended 
uses of grant resources. Some PSD Strategy 
documents (e.g., “Note on IDA13 and PSD”) 
suggest that grant flows, rather than concessional 
loans, should subsidize the cost of fees for poor 
consumers of basic services. 


3. Handicap the regulatory flexibility of 
developing nations. The PSD Strategy calls for 
the development of regulatory _ principles, 
particularly for infrastructure, in early 2002. New 
regulatory principles should not prejudge the 
outcome of GATS negotiations that call for (but do 
not define) “least burdensome” obligation for 
domestic regulation of services. Hence, we urge 
the Bank to avoid developing principles relating to 
trade restrictiveness that would inappropriately 
limit government flexibility in negotiations. 


While there are some_ sectors in which 
deregulation may unleash market growth and 
competition, governments should think twice 
about applying this logic to infrastructure and 
social sectors. If developing countries are forced 
to develop their capacity under the constraints of 
a “least burdensome” mandate (as called for by 
GATS), then their capacity will necessarily be 
weaker in terms of legal clout and flexibility than 
the regulatory capacity of industrialized countries, 
which is NOT the least-burdensome approach to 
regulation. 


To be accountable to citizens, governments must 
maintain regulatory flexibility. Governments need 
to determine whether or to what extent to 
sacrifice regulatory flexibility in the GATS 
negotiations. It is important to preserve the 
bargaining power of developing country 
governments and citizens in the process of 
negotiating the definition of what constitutes a 
“burdensome” regulatory regime under GATS 
rules. 


4. Impede the bargaining position of developing 
nations in WTO negotiations. There is no 
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agreement about how governments that are 
negotiating trade agreements can receive “credits” 
for “voluntary” liberalization (including 
liberalization as a condition imposed by IMF and 
World Bank loan or grant instruments). 


With respect to capacity development, the lesson 
of experience is that private provision of services 
cannot meet public interest tests unless the 
government has the capacity to address complex 
and difficult issues, especially in monopoly 
situations. These issues range from ascertaining 
the cost of service provision by firms that can shift 
costs among operations, valuing dedicated 
investments, imputing interest rates, determining 
appropriate returns, continuing service during 
deficit conditions, and compensating for below- 
cost service. An important effect of private 
service mechanisms is that the public sector's 
ability to provide service atrophies and cannot 
easily be reactivated. Hence, it is imperative that 
private service provision strategies be preceded, 
as an integral precondition, by a robust program 
of institutional capacity-building. 


A consequence of service “discipline” is that 
specific liberalization undertakings cannot be 
costlessly reversed or modified if the undertakings 
prove unsuitable or mistaken. Problems with 
retail energy market liberalization in California, 
with railway liberalization in the UK, or with water 
privatization in Bolivia suggest that developing 
countries may not wish to be surprised to learn 
that, by experimenting with a private provision 
arrangement, they had inadvertently “locked in” 
the liberalization of basic services. There are 
many other examples of governments making 
commitments in a_ particular sector without 
understanding the full import of its commitment 
for the health and safety of its citizens. 


Investment. 


The PSD Strategy proposes the establishment of 
“minimum investment standards” through a new 
generation of policy-based, or adjustment, 
lending. We object to this on several grounds. 
First, in their negotiation of investment standards 
under WTO auspices, developing countries would 
be handicapped if they are simultaneously 
required to implement World Bank-financed 
adjustment programs that prescribe certain 
investment standards. Second, if a sector is 
subjected to investment rules, borrower standards 
may be “locked in” in order to build investor 
confidence; that is, governments may find 
themselves in a regulatory straightjacket. The 
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Enron debacle has underscored how a liberalized 
investment regime for energy futures now needs 
radical surgery. If a government is “locked in” to 
certain standards, it loses the capacity to modify 
them. Finally, the World Bank Group should not 
proceed to develop) minimum _ investment 
standards without a determination by WTO 
members about how developing countries would 
be credited for adoption of these standards. 


Conclusion 


The World Bank Group touts the importance of 
national ownership and control of the development 
process. However, by implementing the PSD 
Strategy, the World Bank could impair the 
capacity of developing countries to determine the 
sectors in which they should retain decisive 
control, to set regulatory standards for those 
sectors, and to decide whether to subsidize public 
or nonprofit services in those sectors. We hope 
that you are fully apprised of the long-run 
implications of different types of policy coherence 
between the World Bank Group and the WTO, 
particularly in the area of basic services, e.g., 
health, education and water. 


We urge you to postpone consideration of the PSD 
Strategy and undertake a more’ thorough 
consultation about the implications of the 
Strategy, especially for the vulnerable populations 
that the Bank hopes to champion. 


Sincerely, 
Send sign-ons to Sameer Dossani at Globalization 
Challenge Initiative: sdossani@igc.org (not to 


us!!!) 


Nancy Alexander, Globalization 
Initiative. James Hug, Center of Concern 


Challenge 


The Cost of the War on Terrorism and 
the Cost of Social Security 


By Dean Baker 


Washington DC, US - The war on terrorism will be 
costly, but everyone recognizes that it will be 
affordable. This implies that Social Security will be 
affordable as well. 


For more than a decade, politicians and budget 
analysts have issued dire warnings about the 
financial burden that Social Security will impose 
on future generations of workers. As the baby 
boomers retire, and more importantly as life 
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expectancies increase, the cost of supporting a 
relatively larger population of retirees will 
inevitably grow. There is no dispute on this point. 
However, there are serious differences as to how 
the nation should view this prospective burden. 


This is where the war on terrorism can assist in 
understanding the problems facing Social Security. 
In the wake of the September 11th attacks, the 
nation has significantly increased its military 
spending. In addition, President Bush has created 
a whole new category of expenditures under the 
general heading of “homeland — security." 
Comparing the size of these spending increases to 
the projected shortfalls facing the Social Security 
program can give the nation a better sense of the 
magnitude of the problems facing Social Security. 


President Bush proposes to increase defense 
spending by $48 billion in 2003. This is 
approximately $38 billion more than the increase 
that would be needed to keep pace with inflation. 
He also proposes to increase spending on 
homeland security by $19 billion, raising it to $38 
billion in 2003. Since spending in this area had 
been close to zero prior September 11th (there 
were some relatively minor expenditures that 
were not lumped in this category), almost the 
whole $38 billion can be viewed as an increase in 
spending. Together, the two sources of increased 
spending come to $76 billion, which is equal to 
0.69 percent of the GDP projected for 2003. In 
other words, the war on terrorism will increase 
defense related expenditures in 2003 by an 
amount equal to approximately 0.69 percent of 
GDP, compared to the situation that existed prior 
to the September 11th attacks. 


Coincidentally, this is almost exactly equal to the 
size of the seventy-five year shortfall projected by 
the Social Security trustees in their most recent 
report. According to the 2001 Trustees Report, if 
taxes were increased by an amount equal to 0.70 
percent of GDP, the program would be fully 
solvent for the next seventy-five years (Table 
VI.E5.). This means that if the Social Security 
trustees projections prove to be exactly on the 
nose, if the country increased taxes by an amount 
that is virtually identical to the expenditures 
associated with the war on terrorism, Social 
Security would be fully solvent over its seventy- 
five year planning horizon.[1] 


This comparison can be useful. Clearly the 
expenditures associated with the war on terrorism 
are not trivial. They will impose a burden on the 
budget. However, this spending has not been 
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associated with the sort of apocalyptic adjectives 
which often been used to describe the burden that 
Social Security will impose on the nation. 


Of course, there is not likely to be any tax 
increase, or any other major change to Social 
Security, occurring in the next year. Many 
politicians and budget analysts have warned that 
the problem will get worse if the nation delays, 
and that the necessary tax increases, or benefit 
cuts, will be larger the longer we wait to take 
action. 


This point is true, but the question is how much 
difference will delaying action make? Here again 
the war on terrorism provides a useful yardstick. 
It is possible to calculate how much of a tax 
increase would be needed to make the program 
solvent over its current seventy five year planning 
horizon, if action is delayed for a period of time. 
The table below shows the tax _ increases, 
measured as a share of GDP and relative to 
spending for the war on terrorism, which would be 
needed to make Social Security fully solvent, if we 
waited 10, 20, or 30 years before taking any 
action. 


The Cost of Social Security and the Cost of the 
War Against Terrorism 


Year of Tax Increase / Size of Increase / Ratio-The 
cost of SS/Cost of War 

2002 / 0.70% of GDP/ 1.01 

2012 / 0.86% of GDP/ 1.25 

2022/ 1.09% of GDP/ 1.58 

2032 / 1.42% of GDP/ 2.06 


The table shows that the size of the tax increases 
which would be needed to balance Social Security 
do increase if the nation delays action. However, 
the cost of waiting may be considerably less than 
is widely believed. If the country waits ten years 
before taking any action, and the _ trustees 
projections prove correct, then it would take a tax 
increase equal to 0.86 percentage points of GDP 
to maintain the program's solvency. This is 25 
percent more than what the nation is expected to 
spend next year in the war on terrorism. 


If the country waits until 2022, then the size of 
the tax increase needed to balance the Social 
Security trust fund rises to 1.09 percent of GDP. If 
it waits thirty years, until 2032, before taking any 
action, then the cost would rise to 1.42 percent of 
GDP, an amount slightly more than twice the 
expenditures for the war on terrorism that are 
currently projected for next year. These are 
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clearly not trivial sums, but if the war on terrorism 
proves increasingly expensive in future years, it is 
entirely possible that it could cost even more than 
the tax increase of 1.42 percentage points of GDP 
which would be needed to balance Social Security, 
if we wait until 2032 to take action. 


The point of this exercise is not to trivialize the 
problems facing Social Security or to argue 
against spending related to the fight against 
terrorism. However, from the standpoint of the 
federal budget, a dollar spent in each area is 
exactly the same. If the prospect of higher taxes 
to support Social Security at some future point 
poses a Significant threat to our economic well 
being, then it must be the case that the 
expenditures currently planned for the war against 
terrorism also pose a threat to our economic well 
being. This is an inescapable logical truth. 


Alternatively, if the expenditures made to combat 
terrorism can be relatively easily accommodated, 
it must also be the case that the tax increases 
that may be needed to keep Social Security 
solvent can also be relatively easily managed. In 
other words, the dire warnings issued by 
politicians and budget analysts have no merit. 


Dean Baker. Co-director of CEPR 

Published in collaboration with Center for 
Economic and Policy Research, 1015 18th St., NW, 
Suite 200, Washington, DC 20036 Phone: (202) 
293-5380, Fax: (202) 822-1199, E-mail: 


cepr@cepr.net Home: www.cepr.net 


[1] It is worth noting that the Social Security 
trustees assume that the economy will grow at 
much slower rate in the future than it has in the 
past. They project the growth rate will average 
less than 1.7 percent annually over the planning 
period. If the economy grows at a rate similar to 
what the Congressional Budget Office and others 
project, the shortfall in the program will be 
considerably less than what the trustees project. 


Labour and the WTO 


By Asbjgrn Wahl, national co-ordinator of the "For 
the Welfare State” alliance in Norway 


Contribution at the "Our World Is Not For Sale” 
network seminar, WSF, 4 February 2002 


| have been allotted some few minutes to 
elaborate on the role of the trade union movement 
in the struggle against the World Trade 
Organisation. | will therefore limit myself to draw 
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up a context in which | will make three short 
points. 


The context 


The era of neoliberal globalisation of the last 
twenty years has resulted in the development of a 
new diverse and loosely organised movement, 
including NGOs~ and, _ increasingly, — social 
movements with a broader base. This movement 
of movements has been decisive in analysing and 
uncovering the true face of neoliberal economic 
policies and in mobilising resistance. Its main 
methods have been campaigning, lobbying and 
the organisation of demonstrations at world and 
regional summits of the political and economic 
elite of the new world order, including its main 
institutional instruments. 


This new global movement or alliance had its 
formal birth at the battle of Seattle. For some time 
those of us who took part in this battle, took much 
of the honour for having caused the breakdown of 
the WTO summit. However, after having 
established some time distance to the battle, as 
well as studied developments after Seattle, a 
factual and sober analysis of the event tells us 
that our mobilisation in the streets was only one 
of more contributing causes of the breakdown of 
the summit. The conflict between the US and the 
EU as well as the strong resistance from a group 
of developing countries were most probably more 
important than the popular mobilisation in the 
streets, even though the three elements worked 
together and reinforced each other. It is important 
to celebrate our victories, but it is also important 
to be realistic about our strengths and 
weaknesses. 


After Seattle, the impressive mobilisation of about 
250.000 people in the streets of Genova at the 
G7-meeting of last July proved that this kind of 
popular resistance is still growing and can be 
enormous in size. 


In spite of this growing popular resistance, 
however, the power elites were able to restore the 
WTO at the Doha summit last November. We were 
in other words defeated, and the defeat took place 
at a time when the popular resistance, as proved 
in Genova, was stronger than ever since the battle 
of Seattle, and the developing countries were 
better prepared. 


In order to go further in this struggle, we have to 
realise that the power elites were taken by 
surprise in Seattle, and that they immediately 
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realised what kind of threat a growing popular 
resistance could represent to their economic and 
political interests. They therefore reconsidered 
their strategies and reorganised their counter- 
attack. The behaviour of the police in Gothenburg 
and Genova formed part of that counter-attack. 
One of their aims is obviously to frighten a 
broader audience, in particular the trade union 
movement, from joining the global alliance against 
neoliberalism, because they know pretty well, and 
maybe better than ourselves, that this resistance 
will change character and bring the struggle to a 
qualitative higher level, the day the trade union 
movement, or the working class, join in. 


This takes me to the three short points that | want 
to make. 


First point 


Why is labour important in the struggle against 
the WTO? 


The existing world order is an order in which the 
power is based on the ownership and control of 
the economy. Campaigning, lobbying and 
demonstrations at summits are important, but will 
not be sufficient in transforming this system into a 
democratic society with the aim of satisfying the 
needs of its people. In the last resort this struggle 
will turn into a confrontation on the control of the 
economy. 


This is exactly what gives labour, or the trade 
union movement, its decisive role in social 
struggles. Its strategic position is based on the 
fact that the trade union movement organises 
those who, through their work, produce the 
economic values of society. The current economic 
system is dependent of wage labour. The 
involvement of labour in the kind of social 
struggles which we are aiming at, is therefore 
unavoidable - and there is no shortcut. There is a 
lack of recognition of this in many NGOs and 
among many members of the new movement. 


The potential power of the workers, or the trade 
union movement, can only be used when the 
workers themselves are conscious about their role 
and are willing to use their power. This is currently 
not the situation in great parts of the trade union 
movement - and some of us are working with this 
problem. This fact does not, however, reduce the 
strategic role of labour in society or the necessity 
to involve labour if we are going to win the 
struggle against the neoliberal orthodoxy, it only 
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makes our efforts more difficult and more 
demanding. 


Second point 


Which consequences does this have for the way 
we campaign? 


What unify labour in relation to capital is the fight 
linked to the distribution of the economic growth, 
working and living conditions. In other words, the 
struggle is interest-based. It is therefore difficult 
to launch a general campaign against the WTO in 
the trade union movement. The campaigns and 
struggles of the trade union movement must be 
based on the immediate interest of the workers, 
for example wage conflicts, or struggles against 
privatisation, job losses, the deterioration of 
working conditions, etc. In these struggles, 
however, it is increasingly important to politicise 
the conflict, that is to put it into a context, to 
identify causes and driving forces. 


Here is where the WTO comes in, as one of the 
most important and effective driving forces behind 
the neoliberal policies that attack the interests of 
workers - both directly at the workplace and 
indirectly through the undermining of social 
welfare and the decimating of influence and power 
in society as well as in the work process. The WTO 
is itself an interest-based structure, serving the 
interests of multinational companies and financial 
capital, and will therefore have to be met by an 
interest-based struggle from the workers’ side. 


In short, in the trade union movement we mobilise 
against privatisation and end up campaigning 
against the WTO because it is being identified as 
one of the driving forces behind the privatisation 
process. This differs from the way of campaigning 
in many NGOs and will have to be taken seriously 
if we want to involve labour more strongly in the 
movement against neoliberal policies. This is 
particularly important in relation to a depoliticised 
and deradicalised trade union movement, which 
we have in great parts of Europe today - of 
certain historical reasons. 


Third point 
How do we unify the new and the old movements? 


The importance and necessity to involve labour in 
the struggle against WTO’s neoliberal policies, do 
not mean that trade unions should take over the 
movement. The development of the new and 
radical global movement which have taken place 
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over the last few years, has been decisive in 
revitalising popular resistance and has given us 
hope and inspiration. Nothing should therefore be 
done which could hamper the further development 
of this movement - its dynamic, its insistence on 
independence and democratic control from below, 
its radicalism and its militancy. On the contrary, 
many of these characteristics could contribute 
constructively to the revitalisation of many old- 
fashioned and bureaucratic trade unions, and | 
know a lot about that after 20 years in the trade 
union movement. 


This process is going on. Many trade unions have 
joined the new movement against corporate 
globalisation and the struggle against WTO and in 
particular its services’ agreement, the GATS. At 
the international level, the role of the Public 
Service International has been decisive. The 
majority of trade unions are, however, still not 
involved in this struggle, and there are important 
tensions between the old and new movements. 
These are partly the results’ of political 
disagreement, partly the results of different 
backgrounds, experiences and a lack of mutual 
contact and understanding. The trade union 
movement blames many NGOs _ for being 
undemocratic and no-representative 
organisations, and many NGOs blame the trade 
union movement for beiing bureaucratic 
mastodonts, and both are probably right. 


On the other hand, if the new, loosely organised, 
global movement is going to play an important 
role in the social struggle over a long period of 
time, and this struggle will have to have a long- 
term perspective, it will have to consolidate and 
establish more permanent and solid structures. 
This could exactly be achieved as a consequence 
of closer co-operation with the trade union 
movement. Handled correctly, the two could 
reinforce each other and bring the struggle to a 
higher level. 


| know that this can work, because | have tried. 
Over the last couple of years, | have been in 
charge of building a broad social alliance in 
Norway, fighting privatisation and the 
undermining of the social welfare system. This 
alliance is mostly trade union based, but also 
include organisations of a number of other social 
groups, like small farmers, pensioners, students, 
women, users of social welfare services, 
unemployed, etc. We started from the fight 
against privatisation and gradually politicised the 
question and put it in a wider perspective. Today 
the alliance has joined the Our World Is Not For 
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Sale-coalition by signing up to the WTO as well as 
the GATS statement which form the political basis 
of this network. 


Over the last few years we have identified as a 
general tendency that the trade union movement 
moves slowly, but in the right direction. This is 
promising as well as exciting. Now we have to put 
more energy into our work to get labour and other 
social movements completely on board. This is 
exactly what can contribute to closing down the 
next WTO summit in Mexico. The future is bright, 
my friends, it only needs some hard work, good 
analyses and correct working methods - and the 
trade union movement on board. 


Thank you! 


Education for sale ? 
By Schuijlenburg eustudenten@gmx.net 


"There is a major risk that the WTO's initiatives 
will clash head-on with the principles upheld by all 
those who value a quality public education 
system." Education International. 


“The University of Nike' was crudely spray 
painted over the entrance to a university in 
France, a sign next to it pointed to the ~ Bill Gates’ 
building. In Berlin a mass occupation of a 
University is violently evicted by riot police, 
hundreds are arrested. The disruption of a senate 
meeting in Italy and mass rallies in Spain. Across 
Europe the streets were swamped _ by 
manifestations of student anger against increasing 
cuts in education, in a week long series of action 
against not just a European but a globalised 
assault on education, all culminating in the mass 
demonstrations that greeted the leaders of the EU 
as they gathered in Brussels at the end of 
December. The General Agreement On Services In 
Trade, emerging from the World’ Trade 
Organization has been made a dirty word because 
of a global movement against social injustice that 
challenges not only specific aspects of the system 
but the increasingly the whole system itself. 
Seattle, Prague, Genoa and Brussels, scenes of 
anger continue to flash across TV screens as a 
movement derided as ‘middle class youths 
attempting to recreate the sixties’ refuses to burn 
it self out and forges ever-closer links with a wider 
cross section of society and workers. Links forged 
because of the common threat of issues like 
GATS. 
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Education is just one aspect of our social fabric 
under threat from GATS, this agreement of the 
global elite is a threat to democracy and the 
ability of governments to regulate and create 
standards, protect labour rights, and safety and 
environmental standards, pressurizing 
governments to surrender public services to a 
private sector where the sole concern is the 
creaming off of profit with scant regard for the 
needs of the public. But how exactly does GATS 
threaten education? What impact can it have on 
the daily lives of students and workers engaged in 
education? 


GATS, adopted at the end of the Uruguay Round 
of World Trade discussions in 1994, is a key 
component in the increasing trend towards the 
globalization of economics, as the clasp of 
multinationals tightens around the globe. Neo- 
liberalism-the annihilation of all * barriers to trade’ 
between countries, and the exorcism of even the 
mildest forms of government interference in the 
market place. Neo-liberalism is a continuation of 
the disastrous economic agendas of the 1970's 
and 1980's, the’ bastardized offspring of 
monetarism and thatcherism. Controls on imports, 
which protect native industries should be dropped, 
taxes on income and corporate profit disbanded to 
remove the burden on_ business, facilitating 
economic growth, attracting foreign investment, 
enabling poorer countries to fulfill excessive debt 
repayments to the IMF and World Bank. The 
argument is that this will lead to a * trickle down' 
effect, as the increased profits gleaned by 
companies leads to job creation and eventually 
some of the wealth will trickle down, making 
everyone better off. But who has economic 
globalization really benefited? The companies, and 
the companies alone. 


Flemming Larsen, the European Director of the 
IMF admitted in a debate on Neo-Liberalism that 
“Many of the poorest nations have in fact being 
regressing during the last couple of decades. | 
fear the gap between the rich and poor will 
continue to grow.' In their agit prop video for 
~ Sleep Now in the Fire’ Rage Against The Machine 
satirized the franchised game show Who Wants To 
Be A Millionaire, with the contestants facing 
questions on inequality, juxtaposed with scenes of 
Seattle. The answers were almost absurd, absurd 
but true. In the United States, that bastion of neo- 
liberalism, the benefits of economic growth have 
been even more disproportionately divided than in 
the past. Since the first wave of the neo-liberal 
assault in the 1970's, 60% of American families 
have seen no increase in their real incomes. 45 
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million go with out health insurance, one in eight 
are subsisting below the poverty line, the 
minimum wage is worth 22 percent less than in 
1968. In 1980, the bosses of large companies 
were getting 42 times as much money as their 
average factory worker; by 1998 they were 
getting 419 times as much. In Ireland, a supposed 
neo-liberal success story, the chasm between rich 
and poor continues to gape even wider as the 
politicians espoused a Celtic Tiger invisible to any 
but the rich. 


GATS demands a cessation of the provision of 
public services by government and advocates their 
seizure by Transnational Corporations. The EU 
commission has described GATS as ‘first and 
foremost an instrument for the benefit of 
business’. In a discussion on GATS, David Kearns 
the US chair of Xerox described how * businesses 
will have to set the agenda.a complete restructure 
driven by competition and market discipline, 
unfamiliar grounds for educators.' Business 
Lobbyists use the disturbing argument that 
‘schools will respond better to paying customers 
like any other business’. The US business lobby is 
highly critical of the ‘culture of laziness which 
continues in the European education 
system.where students take liberties to pursue 
subjects not directly related to industry. Instead 
they are pursuing subjects which have no practical 
application’. Instead they want an education 
system intricately linked to the market and profit. 
Where courses reflect the need of business and 
any remaining semblances’ of personnel 
development is jettisoned. 


The private provision of education is a highly 
lucrative market, with a global turnover of $3 
trillion annually. In |reland we have seen the rapid 
expansion of private education providers and the 
increased prominence of the exam cramming 
factories that cater for secondary exam students. 
A by product of an education system where the 
creation of college places is under-funded 
prompting the need for their strict rationing of 
existing places through the points system. For big 
business the corporate takeover of education is an 
extremely lucrative opportunity. 


A barrier to trade in education is ‘ the existence of 
government monopolies and high subsidization of 
local institutions.’ This means that the third level 
maintenance grant is discriminatory, forcing 
government to end subsidization of public sector 
or extend the grant to private schools equally. 
Looking at the government's snide rejection of 
even the slightest genuine increase in the grant, 
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over the past number of years can you really see 
them extending it to private education? Nah, 
didn't think so. 


The WTO secretariat maintains that opponents of 
GATS are infected with a needless paranoia and 
apprehension, he claims that the GATS agreement 
safeguards public services in Article 1, section 3 B 
and C. However, section B defines that the 
privatization of “services includes any service in 
any sector except services supplied in the exercise 
of governmental authority’. So, does this mean 
that all the essential government provided public 
services are protected or just those that allow it to 
exercise its authority and function like the military 
and the police? Section C elaborates on the 
excepted services even further. *A_ service 
supplied in the exercise of government authority 
means any service which is supplied neither on a 
commercial basis, nor in competition with one or 
more service suppliers’. The contradiction between 
these two statements unmistakably betrays the 
agenda behind GATS. GATS safeguards the police 
forces and militaries that protect the status quo 
and the economic interests of multinationals at 
home and abroad, while allowing for the slaughter 
of public services like education. It means the 
privatization of education where there is even just 
one private school. Where ever the profit margin 
of a company is affected by a government 
provided service, the Storm troopers of the WTO 
will be out to impose the new world order of 
rampant capitalism. 


Ireland is represented in the GATS dialogues by 
the EU commission. Once a service industry is 
added to a particular governments * schedule of 
specific commitments' for surrender to 
privatization it has a three year window to 
withdraw it, if it uses this right it must pay * any 
necessary compensatory adjustment' to other 
member states representing the interests of their 
corporate lobby who are put out of place by the 
sudden removal of a market. If one member 
believes another state is in violation of the GATS 
agreement, the claim is brought to a settlement 
body. A secretive tribunal of bureaucrats, meeting 
in closed session and already has_ proven 
unfavorable to environmental, health and other 
legal actions focusing on issues of social justice. 
The winning country has the right to enforce the 
ruling through economic sanction. Article IV on 
domestic regulations demands that they * do not 
constitute unnecessary barriers to trade in 
services'. A dangerous eradication of democracy, 
bulldozing the way for the secretive tribunals of 
the WTO to storm over decisions democratically 
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taken at a localized level and paving the way for 
multinationals top run riot in pursuit of profit. An 
agreement that will ~ hugely expand the authority 
of the WTO to interfere in the exercise of 
governmental authority. It would mean 
transferring the delicate responsibility for 
balancing the public interest with commercial 
considerations from elected government 
representatives to appointed tribunals or WTO 
panels.’ 


The WTO acknowledges that the implementation 
of GATS will lead to ‘cream skimming' in service 
provision, using the example of health care to 
describe how ~ private clinics may well be able to 
attract qualified staff from public hospitals 
without. offering the same range of services to the 
same population groups.’ As the consumer 
watchdog Public Services International aptly 
paraphrases it ‘the elite will be able to access 
private transnational corporation controlled care; 
the rest will have to make do with the shrinking 
public system.' Something that will exacerbate 
social inequality. 


The pressures exerted by GATS for a more mobile 
work force which can mould itself to the chaos of 
the free market brings with it a degradation of 
standards and training. The privatization of 
education brings with it the view that labour is a 
cost and not an investment in society. The 
resultant increased trend towards mobility can 
lead to the disintegration of unions, as their power 
bases in the once stable employment fields of 
public service become unstable, facilitating the 
race to the bottom in terms of wages and the 
further drop in_ skills as workers opt _ for 
employment in better paid fields. The secondary 
system is already experiencing a mass exodus of 
its best teachers to other professions. In recent 
years teachers have seen their pay levels fall 
significantly behind the majority of other 
professions. They earn on average £9,000 less 
than other college graduates. Last year's 
embittered ASTI dispute was an attempt to 
prepare secondary education for privatisation by 
connecting it to the private sector, through bench 
marking, easing any future transition and wiping 
out the Union as a source of resistance to neo- 
liberalism. Betraying a further agenda of 
compliance with GATS. 


In No Logo, Naomi Klein explores some results of 
the corporate attack on education. In 1996 the 
faculty and students at the University of Wisconsin 
at Madison were unwillingly censored because of 
the administrations sponsorship agreement with 
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Reebok. A clause in the deal stated * During and 
for a reasonable time after the term the University 
will not issue any official statement that 
disparages Reebok. Additionally the university will 
promptly take all necessary steps to address any 
remark by any University employee, agent or 
representative.that disparages Reebok’. An 
Amnesty Chapter at Kent State had _ their 
application for funding revoked in 1998, because 
of Coca Colas exclusive vending rights on campus, 
after they advocated a boycott of cokes products 
in response to the conglomerates support for the 
since ousted Nigerian dictatorship. There's the 
case of the expulsion of a student in Greenbriar 
high School because he wore a Pepsi t-shirt on a 
day dedicated to Coca Cola. There's the invasion 
of American schools by Channel One, where kids 
must watch two hours a day of ads sandwiched 
between 12 minutes of teeny bopper current 
affairs, in return the schools do not get direct 
funding but are allowed utilize the TV equipment 
for other classes. A student who refused to sit 
through the daily dose of ad blitzing was arrested 
for playing truant and detained by police. 


While these cases may seem extreme and serve to 
highlight the eradication of independent and free 
thought on US campuses. Ireland is following 
closely behind. The Public Private Partnerships are 
the first major warning signs of the oncoming 
privatization of education. We have seen attacks 
on civil liberties with 16 arrests and police violence 
against peaceful protesters at a recent anti-PPP 
protest, as the forces of the state crackdown on 
any dissenting voices. While students in France 
used the tactics of culture jamming to rename 
their colleges in an effort to highlight the 
corporate seizure of education, in UCD it is too 
late to engage in such creative acts of resistance. 
We already graduate from Tony O'Reilly Hall and 
attend The Smurfit School of Business. 


GATS is not some abstract issue, it is no longer 
something our students’ union can dismiss as 


Meeting ATTAC worldwide. 
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irrelevant to the students of UCD. The concerted 
campaign of the global elite to rob us of a decent 
publicly funded education system, to take our 
grants, to turn our colleges into factories of the 
mind, no longer concerned with intellectual 
development and stimulation, where students are 
churned out to work as obedient automatons in 
the * dark satanic mills' of the future is something 
that encroaches into all our lives. We can no 
longer ignore the cannibalization and 
commodification of all aspects of our lives for 
profit. Another world is possible. Join in the fight 
back, because enough is enough. 


Schuijlenburg eustudenten@gmx.net 





EU-wide protest campaign in 2002 

Forum about education and _ culture & 
demonstration in Salamanca (Spain) during EU 
culture and education ministers meeting March 
17-19 

Forum about education and __ international 
studentblock at demonstration in Sevilla (Spain) 
during EU summit J une 21-22 

Decentral protests in Europe during the summer- 
semester 


More information: 
International Website: 
action.tripod.com 
http://www. antilou. org 
Website organising Students in  salamanca: 


http: //int-protest- 


http://www. geocities.com/observaglobal/ (in 
Spanish) 

Mailinglists: 

English (The international list): 


http: //groups. yahoo. com/group/international- 
pupil-and-studentactions 

German: http://de.groups. yahoo.com/group/int- 
schueler-und-studentenaktionen 

Dutch: http: // groups. yahoo.com/group/int- 
scholieren-en-studentenakties 


If you are interested in one of these rendezvous please click on http://attac.org/rdv/ Then select 
the country in which it will take place to find further information. 





Wednesday 13 : AUSTRIA : WIEN / DANMARK : VALBY / ESPANA: MADRID / FRANCE : NANTES - PARIS 11 - 
LA ROCHETTE - POUJOL SUR ORB - PARIS 13 / NORGE: OSLO / SVERIGE : STOCKHOLM - SJUHARAD - 


MALMO 


Thursday 14: AUSTRIA: WIEN - BRAUNAU / DANMARK: KVARTERHUSSET / FRANCE : PARIS 14 - 
MONTREUIL - CAEN - ANNECY - LILLE - ENS ULM / SUISSE SCHWEIZ : LAUSANNE 
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Friday 15 : AUSTRIA: WIEN - LINZ / DANMARK : AALBORG / FRANCE : LILLE 
Saturday 16: FRANCE : PARIS 11/ DIEPPE / PARIS CENTRE 
Sunday 17: FRANCE : PARIS 11 


Monday 18: AUSTRIA: FLORIDSDORF - INNSBRUCK / ESPANA: MADRID / FRANCE : CHATEAUBRIANT - 
SOYAUX 


Tuesday 19: AUSTRIA: WIEN / DANMARK: KONGSTAD - NIVA - ESBJERG / ESPANA: MADRID / FRANCE : 
SAINT NAZAIRE - PARIS 11 - MONTPELLIER - ROUEN - BORDEAUX - METZ / NORGE: LILLEHAMMER - 
NESODDEN - STEINKJ ER - TRONDHEIM / SVERIGE: STOCKHOLM 


Wednesday 20: BELGIQUE BELGIE: TAMINES / FRANCE : PARIS 11 - MONTREUIL - CHAUMONT 


